AB 624 Picks “Winners” and “Losers” in California

AB 624 requires foundations (private, corporate and public operating) with assets over $250
million to collect and publicly disclose information on their grantmaking to “minority-led”
organizations and organizations serving predominantly low-income communities.

Additionally, the legislation requires foundations to report information regarding the gender,
ethnic and racial composition of their board of directors, their staff, their grantees’ boards and
staff as well as the gender, ethnic and racial composition of their business contracts. Earlier
versions of this legislation also required information regarding sexual orientation.

The Losers: Among the causes ignored by AB 624 are California’s:

Over 4 million disabled Over 3 million elderly
Over 170,000 homeless The Environment

Over 6 million without Humane Treatment
health insurance of animals
Historical preservation

societies

AB 624 raises the cost of providing much needed services for the typical charity
which is all-too-often under-staffed and under-resourced. In fact...

« Over 81% of California’s public charities have total assets of less than $100,000.
* These charities will be forced to spend more time, staff resources, and money to collect the data
required by AB 624 rather than using their scarce resources to service their community.

* This one-size-fits all approach hurts small, non-profit charities and will limit giving that would
otherwise benefit Californians in need.
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